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PAKISTAN TELECOMMUNICATION AUTHORITY

Islamabad, the 2§;h June, 2007
'S. R. 0. 675(1)/2007.—In exercise of the powers conferred by clauses

(e) and (0) of sub-section (2) of Section 5, of the Pakistan Telecommumcatlon

(Reoroamzatlon) Act, 1996 (XVII of 1996) .

The Pakistan Telecommumcanon Authority is pIeased to make the followmg '
regulations:

1.  Short tltle and commencement —(1) These .Regulations may be
called “Accounting Separatlon Regulations, 2007".

(2) They shall come into force at once.

2. Definitions.—The words and expressions used in these Regulations
but not defined shall have the same meaning as are respectively assigned to them in
the Act, the Rules, the Regulations and Guidelines. In these Regulations, unless
there is anything repugnant in the subject or context, the followmg terms shall have
the meamngs as below:

(I) “Act” meané the Pakistan Telecommunication (Re-organization)
: Act 1996, :

(2)° “Authority” means the Pakistan- Télebbmmunication Authority .
established under section 3 of the Pakistan Telecommumcatlon
« .. (Re-organization) Act 1996; v

(3) “Accounting Separation” means the preparation of Separated Accounts
for different Business Units and'Dlsaggregated Activities of the samef
Llcensee so that their costs and revenues can be separately 1dent1ﬁed
and properl y allocated; ‘

(4) ‘Business Unit’ means a sub-division or segment df the Licensee's
business for the purpose of these Regulations and Guidelines;

(5) “Disaggregated Activity” means a sub-service within a Business Unit.
which is treated as separate accounting segment for the purpose of
these Regulations and Guidelines;

(6) “Financial Year” means a financial year of the Licensee in respect of
which statutory accounts are required to be prepared and audited in
accordance with the requirements of the Companies Ordinance 1984;

#
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(‘7). “Gmdelmes means the guidelinesissued by the Authority from time
to trme for the purpose of these Regulatrons, . .
)] “chensee means,any person authorized through a hcense 1ssued by
T the Authority to estabhsh maintain and operate a telecommunlcatlon
: system on whom these Regulatlons apply;. ’

)] “Retarl market” means a market for services to end-user consumers
‘ whlch are not themselves provrders of te'lecommumcatrons servrces,
(10) “Separated Accounts” means such restatement and dtsaggregatron
of a Licensee’s accounts as may be required by the Authority for

regulatory purposes and as stlpulated in these Regulatrons

L i' )

(1 1) “Transfer charge”‘means charge or pnce that is apphed or deemed
" to be applied by the Licensee to itself for the provision of. service(s)

-

" by oneof its Business Unit or Drsaggregated Actrvrty to 1ts another _

Busmess Untt or Drsaggregated Actrvrty, and
12y “Wholesale market” means a.market for servrces to other servrce
provrders who then provrde servrce to end-user consumers )
am o

3. Scope,—(l) These Regulatrons shall apply to all Licersees that have

o been declared by the Authorify to hold a positionof Significant Market Power in the
* - national Wholesale (1nclud1ng but not hrmted to mterconnectlon) Market or m two

“or more Retarl Markets LR . e

: (2) The Authorlty may extend the scope of these Regulatlons to any other
Licensee or class of Licensees is deemed appropnate for the purpose of carrymg

. outis functlonsasgrven undertheAct B S P

4 Preparatron of separated accounts -—(1) The Licensee sha]l

: prepare annual Separated Accounts for the followmg busmess uruts —

. ",(a) "‘N@‘.:WQFR; SRREATIEY ..‘- -j-i B \ -;._7:'.:\-.? o

(©) . Other actmtres

: (2) 'I'he Llcensee shall mamtam, 1f holdmg both ﬁxed and mob1le llcenses

' Séparated Accounts for each ‘Whereas for the fixed network, Network Account

shall be fut'ther drsaggregated mto Access Network and Core N etWOI‘k

4



2964  THE GAZETTE OF PAKISTAN, EXTRA, JULY 5,2007  [Part Il

(3) The Separated Accounts shall containa sufficient degree of separation *
as to allow for the costs and revenues for each regulated service to be identified.

) (4) The Authority may issue guld'elmes from time to tlme on the'i issues,
mcludmg but not limited fo the followmg, for the purposé of these Regu]anons —

(a) Regulatory accounting pt'incipl_es.
(b) 'Regulatory accounting corventions.
“(c). Transfer charging: .~

-" " . (& Costing methodglogies for Acgounting Separation.
. fe Ltomy et .‘ - ‘_'.‘"":_ :;a- S

(e) - Content and format of Separated Accoun'ts.r -

(5") “The Ltcensee shall prepare Separated Accounts in accordance wrth
fne foIlowmg gutdmgprmmples SAIRERE NS wi e o

(a) The Separated Accounts shall be- prepared in accordance with the
Guidelines.on Accounting Separatron issued by the Authonty, whlch o
set out the general rules for preparmg Accounts o

Co ;‘_(b)f . The Separated Accounts shall mclude transfer charges between the -
' main business umts for. semces the Llcensee‘pro\ndes to' 1tse1f and. -
: “also dlsclose the equwalent transactlons w1th competmg Ltcensees ) '_ -

N _((_:_) 'The Separated Accounts shall"be prepared m accordance w1th- ‘
= International Accounting Standards, in‘so far as they dre relevant, '
unless supetseded by the regulatory accountmg prmmples '

(d) Details of 51gn1ﬁcant changes that matena]ly affect the Separated -
. Accounts along with pnor year restatements shall be glven

(e) . The Separated Accounts shall be prepared annually1 and contam
comparauve mformatmn followmg the 1n1t1a1 penod

(H The Separated Accounts shall disclose any dlﬁ’erences between costs.
- allocated to dlfferent activities by the Llcensee, and the costs that the
Authonty allows for the purpose of determlmng charges h
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5. Reporting reqmrements.—(l) For each Busmess Unit, the
Licensee shall report to the Authority regarding the followmg —

-

(a) Proﬁt and Loss statement"

(b) Balance Sheet mformatton ina form thatis con81stent wrth the measures
of capital employed 3

(c) Returnon Capit'al Employed; and

(d) Supportrng Notes

P .
J v"‘z;-;

(2) The Proﬁt and Loss statement shall drsclose reventes and operatmg

- costs from each business activity. The profit ‘undér each account shall be stated -

before interest and tax. All accounts shall show 4ny transfer charges to ot from

other business units. - , T
3) The Balance Sheet shall provxde the breakdown of ﬁxed assets current’

assets and current liabilities. The Balance Sheet figures should be the average

values for the perlod to which the Balance Sheet relates PR o
(4) The Llcensee shall provrde followmg add1 tlonal mforrnatton along wrth "

its Separated Accounts:— . a

(a) -A statement of the accountlng pohctes applred 1nclud1ng cost
: conventlons, Ce T R R T N N Yo
(b) Deﬁnition of main business unlts and their d_isaggregated activities;
" (c) A statementof the basis of allocation and apportioriment of revenue,
operatmg costs and cap1tal employed

A r

Ry

(d) A summary of transfer charges made amongst the separated business
units and dtsaggregated acttvmes, . '

.-'_'s,.

N

- reconciliation between results calculated: apporttomng all costs and""
those apportlomng only relevant costs: ST

(a : A statement of costs d1sallowed by the Authonty, if any, a]ong with -_

@ A reconciliation of the Separated Accounts to the audtted statutory
accounts of the Licensee. Reconciliation shall be made at the
aggregated level for.both Balance Sheet information:and.Profit and
Loss statement with any material reconciling item’ 1dentrﬁed separately

\

. o
MR R s e e
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= (g) A statement, in appropriate form, by the auditors that certifies the *
répresentation of the Separated Accounts as true and fair.

- #

(h) Detarl of significant changqe in aCCOuntmor pohctes if an.y, thh reasons
for changes o
. 6. Audlt of separated accounts —( 1) The Separated Accounts shall
be subject to an independent audit. The Licensee shall appoint auditers to carry out,
- the audit of the Separated Accounts and shall notify to the Authonty ‘of such fact ,

within seven days of such appomtment - : : .

-,

’ ) All audit work carried out on the Separated Accounts whether by
~auditors selected and appointed by the: Licensee or by the audttors selected and -
appointed by the Authonty ~under regulanon 6 sub-regul‘atlon 8 as the case may be, .
shall be at the expense of the- chensee R " ,

; 3)- The aud1tors shalrplan and carry out such work as w1ll enable them to
certlfy the representatlon of the Separated Accounts s, true and farr
_ (4) The audxtors shall report whether or. not any matter has come to. thelr
attention, which causes thetn to beheve that the Separated Accounts do not in aIl
matena} respects — - - _a.::- EUSAT F ! :

. -
L t'a'— Tl t : L

(a) Present fatrly in accordance with the accountmg methodologres that
i+ aretobeattachédto the SeparatedAccounts the results, mean capital
employed and costs incurred by eachof the busmess unifs and activities -

T

dlsclosed in the Separated Accounts T e o
o (b) -'Comply wrth the Act, the Rules the Regulatlons dlrecuves/decrsmns
~ovi. o and determmatlons issued: by ﬁ'le Authonty, or e
R (%) ~ Contain the mformatton spemfied in the Gutdelmes, as requtred to be
i : pubhshed in theAccounts . R ’ ,.__- ;
5) Where any such rnatters have come to the audltors attentlon, these
miatters shall be clearly described in their report together with, where reasonab!y N
possible, the potential monetary. inipact on the results; mean. capital] employed or .
- costs incurred by each of the businesses'and activities disclosed in the Accounts, or
. astatement that the estunatton of the potenual monetary 1rnpact is not reasonably
possrble to estahhsh Gl e . L
(6) The audrtors shal] address their report to the Ltcensee and this report
- will be attachéd to, but will not form part of, the Separated Accounts submitted to
the Authority by the chensee .
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(7) The auditors’ report shall clearly set out the respective responsibilities
of the auditor and the Licensee and the basis on whrch theraudit has been camed
out and the opinion arrived at. "

-

‘ -

(8) The Authonty may also appomt audrtors to carry out such further
reviews, examinatioris and audits as it deems necessary, in case the Licensee or its
“auditors fail to satISfy the requtrements mentloned under sub-regulahons () to (7)
above. : -

7. Pubhcatlon of separated accounts.——-( 1 )Th e . Au thorlty may
require the publication of the audited Separated Accounts, subject to the consideration
of commercial confidentiality. The Authority- shall consult with a Licensee before
publrshmg its Separated Accounts, or any information contained within those accounts,

so as to ensure that approprtate levels of comrnercml conﬁdentlahty are mamtamed

(2) The Authorlty sha’xl not requtre the pubhcatlon of the ﬁrst set of :
Separated Accounts. This-position shall be reviewed in.consultation with. the .
Licensees, once the first versron of the Separated Accounts is. produced by all

-..-‘

concerned Llcensees el e BT R

‘8. Trmlng of separated accounts.——(l) The first set of audrted S

. Separated Accounts shall be submitted to the; Authonty by the Licensee. not later
" than twelve {12) months following either.the relevant determination of SMP by:the ..
Authority or the pubhcatron of theee RegulaUOns and supportmg gurdelmes whlchever o

1sthelater S L NI

(2) Thereafter, the Llcensee shall submlt 1ts audlted Separated Accounts ;':'
to the Authority not later than six (6) rnonths after the «close of the Llcensee s
financial year. : S e . r

3

9. Format of separa"ed accounts ——(1) The Llcensee shall submit its
Separated Accounts i in the prescribed formats as laid down by the Authonty from';
time to time for the purpose of these Regulatxons
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